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New Generation
Lithuania
On 14th May 2021, the Lithuanian Government
approved the “New Generation Lithuania” plan.
2.225 billion euros which will be used for seven pillars:
green transition, digital transformation, health, social
affairs, research and innovation, education, public
governance.
Green transition and digital transformation are priorities
for the European Union: each Member State must
allocate at least 37% and 20% of the Funds for these
objectives.
The “New Generation Lithuania” plan considers these
as priority and allocates 43% of funds for green
transformation and 33% for digitalization.

The New Generation Lithuania aims at:

Renewable
Energy

∙

increasing the amount of electricity generated from RES to at least 7 TWh by 2030 (50% of total electricity from RES);

∙

supporting the most cost-effective technologies;

∙

integrating RES-based electricity producers into the market.

The plan ensures a long-term sustainable impact on Lithuania's energy security and economic competitiveness.
Funds will be invested for:
1. Offshore wind farm infrastructure development.
2. Construction of RES power plants and individual storage facilities.
3. Installation of public electricity storage infrastructure.

Solar Energy
Currently, about 141 MW of solar power plants are installed in
Lithuania: the investment plan will create an additional power
capacity of at least 271.8 MW. Individual electricity storage
facilities with a capacity of at least 34.3 MWh will also be
installed.
Part of the new electricity generation capacity will be created in
the Utena region, which is experiencing energy shortages due to
the closure of the Ignalina nuclear power plant.
The plan will improve the social and economic environment in the
region and create a long-term and sustainable electricity
generation and supply solution for the residents: additional solar
power plant capacity for at least 11.7 GWh per year will be
installed.
The target groups of this project will be the municipalities and
residents of the Utena region (Visaginas, Ignalina and Zarasai),
who could purchase solar power plant capacity on preferential
terms.

Currently, about 540 MW of wind power plants are installed in Lithuania: the investment plan will create at least 30.1
MW of additional electricity generation capacity from onshore wind power plants.

Wind Energy

In order to improve the institutional and legal mechanisms for offshore wind energy production and transmission, the
Seimas and the Lithuanian government are working on laws to allow residents to establish renewables energy
communities: producers of electricity from RES will also be allowed to directly conclude contracts and sell energy to
end users. These measures aim at creating a clear and transparent regulatory environment for the development of wind
energy in the Baltic Sea.
With the Resolution No. 697 (2020), the Lithuanian Government approved the wind energy development in the Baltic
Sea: it allowed for the development and operation of wind power plants up to 700 MW in the maritime territory of
Lithuania.

Hydrogen
The European Green Deal, for large-scale
production of green hydrogen, envisages an
investment of 320-458 billion euros by 2030.
Hydrogen could meet 18% of the world's
energy needs by 2050.
However, it is 2-3 times cheaper to produce
hydrogen from fossil fuels than to use electricity
from renewable sources. Therefore, Lithuania is
providing 20 million euros in State support to
promote the production of green hydrogen.
The goal is to reach at least 500,000 m3 of
"green" hydrogen production capacity per year.

Biomass and Biofuels
The Lithuania's Renewable Energy Law sets the share of renewable
energy at least 38% by 2025. The implementation of RES in electricity
will require €941 million of which €550 million will be public funds.
The Commission is ready to increase the 2030 target for RES in transports
from 14% to 26%.
The goal is to reach at least 5.2% of final energy consumption of
biomethane and green hydrogen in the transportation sector by 2030.
Under Article 41 of the BBIR, State support worth 22.21 million euros is
provided for investment in biomethane gas production facilities and
biogas processing plants, which would supply the purified biogas to the
natural gas grid or directly to vehicles. State aid will amount to up to 60 %
of eligible investment costs.

Transport Sector
Lithuanian transport vehicles are technologically obsolete and
extremely polluting. They generate up to 71% of NO(nitrogen
monoxide), almost 1\3 of the country's total GHG emissions and 1\4
of particulate.
Most of the cars are diesel, only 4.04% of the vehicles use renewable
energy sources, this makes the country second last among European
states, far from the EU average of 8.8%.
Due to a poor public transport network, especially in the suburbs and
rural areas, 56.1% of trips in the country are made by car. Public
transport represents only 12.3% of trips,.
By 2030 there will be at least 60,000 columns for electric charging of
cars of which 6,000 public.

The development of alternative fueling infrastructure will be funded through:
• ESFIP , 21 million euros, which will be channeled directly to cities.
• EGADP funds, 72 million euros, available as investment aid for municipalities.
• EGADP funds, 46 million euros, invested in state aid for the integration of the private network
of electric vehicle charging infrastructure. Support intensity from 40% to 60%.
By 2030, fuel and natural gas suppliers in the transportation sector have to provide a share of at least
16.8% of fuels from renewable.

Energy efficient
buildings
About 66% of primary energy is consumed by residential buildings.
41 TWh of primary energy is used to heat buildings every year: of these, 26 TWh are
produced from fossil fuels, resulting in 5.3 metric tons CO2 emissions.
However, by increasing the energy efficiency of buildings to class C and higher (B,
A), it is possible to reduce heat energy consumption by 40-70% and, consequently, to
reduce emissions.
The “New Generation Lithuania” has planned a reform aiming at accelerating the building renovation process and the creation of a sustainable urban environment. The aim is
to increase the speed of this process by promoting climate- and environmental-friendly transformation of the construction sector and products.
Measures:
- A Center of Excellence for Building Renovation will be established: it will provide coordination and technical assistance to ensure a smooth building renovation process,
public information and consultation, and inter-institutional cooperation.
- Municipal development plans will maximize the economic and social benefits of building renovation, increasing overall energy efficiency and replacing fossil fuels.
- Legislation will make the use of organic products and standardized modular insulation systems mandatory, reducing primary energy consumption by 30-60%.
- Enhancement of the State support through funds: for the period 2024-2026, € 154.8 million will be allocated for the increased energy efficiency of private buildings, as a
compensation to cover 30% of the renovation costs.
- The renovation of central government public buildings will be promoted: € 62 million for the period 2021-2027, which will save about 0.11 TWh of energy.

Recycling Sector
Littuania lacks a modern capacity to recycle waste and develop
secondary raw materials, and thus recover products in a circular
economy. The recycling rate in Lithuania is 4.5%, compared to an EU
average of 11.7%
In order to transform the country's economy in a circular economy, the
government's focus is in the industrial sector that accounts for 20% of
GDP
It is planned to prepare Lithuania's transition to a circular economy by
2035.
ESFIP activities planned for 2021-2027 will contribute to the
implementation of the future Circular Economy Action Plan,
approximately 67 million are allocated to ensure the achievement of
this goal.
In addition, 270.8 million euros have been planned to promote the
development and implementation of a circular business model.
The Lithuanian government has planned to allocate 12.14 million
euros to develop workers skills.

Agricultural
sector
New Generation Lithuania allocated 16
million euros to agriculture, these funds
will be used to restore wetlands.
Wetlands cover 10% of Lithuania's land,
and due to intensive drainage, they emit
almost 1\3 of the total emissions from the
agricultural sector, about 8 million tons
of C02
By 2026, Lithuania plans to restore 8,000
ha of wetlands.
Lithuanian government has launched a
program to double the area of organic
farming from the current 8% to 16% by
2030, but the New Generation Lithuania
does not provide funds in order to
achieve this operation.

Green Digitalization
Rapid technological development and the economic challenges posed by the pandemic have enhanced the need to
accelerate Lithuania's digital transformation.
Lithuania has made progress in recent years according to the Digital Economy and Society Index (DESI): it has
improved its performance in the areas of human capital and internet use, but the level of digital skills is still below
the EU average. In the field of open data, Lithuania ranks only 24th in the EU, while it is 27th considering the
coverage of high-speed broadband.
The New Generation Lithuania implies a digitalization of the Lithuanian economy: 33% of all European funds will
be allocated for the implementation of this component.
Among the different components of the digitalization purpose, the green transformation of Lithuania will
contribute to the digital transformation with two reforms:
•

The reform "More sustainably produced electricity in the country" will encourage legal entities to
invest in electricity storage facilities and create a public electricity storage infrastructure, the
management of which will be implemented with digital solutions;

•

The reform "Faster Building Renovation and Sustainable Urban Environment" will increase the speed
of the building renovation process through digital solutions, creating an interoperable building
renovation information system involving all participants in the building renovation process.
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